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BENEFIT STATEMENT FACTSHEET

This factsheet provides more information about your savings with Cheviot and your Benefit Statement.

| am in the Cheviot Lifeplan, where are my savings invested

You need your contributions to grow while you're working to provide you with the best possible income in retirement.
Cheviot funds aim to provide relatively stable growth above inflation to help your fund grow in real terms.

The Trustee has designed the Cheviot Lifeplan to manage your savings throughout your membership. You don’t need
to take any investment decisions if you're invested in the Lifeplan. The estimated fund and income shown on your
benefit statement reflect how the Lifeplan will move your savings between funds as you approach retirement. The
statement shows the position at the end of 2025 and does not reflect the changes to the Lifeplan made in April 2026.
For more information, please see Investment Factsheet 1 on the website.

You can see where your savings are invested now on the member portal, the Cheviot Dashboard. If you haven't registered
for the Dashboard, please visit www.cheviotdashboard.com. It is important you log in and check the details we hold for
you are correct. If you need help registering, please read our Registration Guide for a walkthrough of the process.

What investment options are available?

We understand that investment choices can be difficult. The Cheviot Lifeplan allows the Trustee to make investment
decisions for you. If you prefer to make your own decisions, you can choose from an alternative range of options. It is
then your responsibility to review those choices, particularly when approaching retirement. A list of the available funds
can be found here.

What is my Target Retirement Date?

The stages of the Lifeplan are based on the Target Retirement Date that you select. You can base this on the age you expect
to stop working. If you don’t choose a Target Retirement Date, we'll use your State Pension Age. If your plans change,
remember to let us know by changing your Target Retirement Date, and your investments will be automatically adjusted
for you. You can access your savings from age 55 (age 57 from 2028).

If you have chosen your own Target Retirement Date and you are invested in a Self Select investment option,

the projections are based on your Normal Retirement Date. You need to review your choices regularly to ensure
they are suitable for your retirement plans.

What happens if | stop paying contributions?

If you and your employer are currently paying contributions, your statement will assume that those contributions will
continue until you retire and will increase by inflation. If you stop paying contributions your benefits will be lower than
those shown.
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https://www.mycheviotpension.com/Uploads/Documents/00/00/00/16/DocumentFile_FILE/Investment-factsheet-1.pdf
http://www.cheviotdashboard.com
https://www.mycheviotpension.com/Uploads/Documents/00/00/00/61/DocumentFile_FILE/Cheviot-dashboard-guide.pdf
https://www.mycheviotpension.com/Uploads/Documents/00/00/00/17/DocumentFile_FILE/Investment-Factsheet-2-Fund-Details.pdf

What type of income will | get?

The income shown on your statement is based upon a statutory illustration if you were to purchase an annuity when
you retire. An annuity is a one off purchase of a guaranteed pension from an external provider. This is just an estimate
and your income may be higher or lower than the number shown. It assumes your pension will not increase in payment,
that you are single when you retire and is guaranteed for five years.

Consider any pension savings you have with other providers, along with all other retirement options, before making
any decisions. If you are over the age of 50, talk to Pension Wise. When you reach retirement, you will be able to choose an
option which suits your personal circumstances. Follow this link for more information about all of the Retirement options
available within Cheviot.

See the technical information on page 4 to find out how the numbers are calculated.
My estimated fund amount at retirement is lower than today - why is that?

Your fund amounts at retirement will be based on your current money purchase funds together with any future
contributions and investment returns earned less expenses. Future contributions, investment returns and expenses cannot
be known with certainty and so assumptions are made to predict your estimated fund amount at retirement. This
amount at retirement is expressed in today’s prices and so an adjustment for future inflation is made.

In these statements, most funds are assumed to have positive future investment returns, after expenses, and are
therefore expected to grow over time. However, the Cash fund has returns lower than the estimated inflation and
your estimated cash fund value at retirement in today’s prices may be lower than today’s value. This may not be evident if
you have holdings in other fund options that have a positive future investment return.

| want to transfer my savings?

You can transfer your benefits out at any time before retirement without charge. The transfer value is the value of your
savings when they are disinvested and so can go down as well as up.

Inheritance Tax (IHT)

From 6 April 2027, a new set of rules will change how personal representatives handle pension related inheritance tax,
giving them clearer powers and stronger protection when dealing with complex estates. The revisions are
designed to reduce the risk of unexpected tax bills and to make the administration of estates more predictable
at a time when pension arrangements are becoming increasingly varied.

Personal representatives will be able to instruct pension scheme administrators to withhold 50% of any taxable
pension benefits for up to 15 months. This temporary withholding is intended to ensure that funds are available to
meet inheritance tax liabilities that may arise in certain circumstances, particularly where the value or tax status of
pension benefits is not immediately clear. The change aims to prevent situations where representatives must find
funds elsewhere while awaiting final confirmation of tax due.

They will also be released from liability for inheritance tax on pensions that are discovered only after HMRC has issued
formal clearance. This provides an important safeguard for representatives who have acted in good faith and
completed the estate administration based on the information available at the time. It recognises that pension
entitlements can be complex, fragmented across providers, and not always disclosed promptly.

These measures will be legislated for in the Finance Bill 2025-26 and form part of a wider effort to modernise the
inheritance tax system, particularly in relation to pensions, which have increasingly become a significant
component of estate planning. The changes are expected to encourage more thorough record keeping
and earlier communication between pension providers, personal representatives, and HVMRC.'

April 2026



https://www.moneyhelper.org.uk/en/pensions-and-retirement/pension-wise
https://www.mycheviotpension.com/cheviot-pension/accessing-your-savings/

What are the costs and charges?

All charges are deducted from the unit prices which are calculated daily and include governance, investment strategy,
communications and administration. The charges are shown as a percentage of your fund value. See the Summary of charges
factsheet for further details. Please visit your Cheviot Dashboard for details of how your savings are currently invested.

. . Annual
Investment Option Annual Charge Investment Option Charge

Growth, Moderate and Cautious 0.65% HSBC Islamic Global Equity Index 0.65%
Cash 0.25% L&G FTSE4Good Equity Index 0.65%
Annuity Planning 0.50% L&G UK Equity Index 0.45%
Low Cost 0.45% L&G World Equity Index 0.45%
State Street World TPI Climate Equity 0.45% Blackrock Aquila Emerging Markets 0.45%

How can | estimate my charges?

. . Cautious fund - £15,000 £15,000 x 0.65% £97.50
To estimate the current charges on your fund, multiply
the value of each fund by the relevant percentage. The K& Rl 0[o[o] £5,000 x 0.25% | £12.50

chart shows the average annual charge for a fund of

£15,000 in Cautious option and £5,000 in Cash. Uizl Rl e IEICE £110.00

How much will my savings grow?

The numbers shown on your benefit statement are based on assumptions about how much your savings will grow
depending on which fund you are invested in and the assumed future investment returns set by the Trustee for each
fund. In general, the funds which take more investment risk are expected to grow faster. All the returns are shown after
charges and before deducting inflation of 2.5%.

Investment Option Return per year Investment Option Return per year
Growth 5.35% HSBC Islamic Global Equity Index 5.35%
Moderate 5.35% L&G FTSE4Good Equity Index 5.35%
Low Cost 5.55% L&G UK Equity Index 5.55%
Cautious 3.35% L&G World Equity Index 5.55%
Cash 1.75% Blackrock Aquila Emerging Markets 5.55%
State Street World TPI Climate Equity 5.55% Annuity Planning 5.50%

All investments can go down as well as up. Past performance is no guarantee of performance in the future.

1. All references to inflation refer to Consumer Price Inflation over the long term, assumed to be 2.5% per year.
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https://www.mycheviotpension.com/Uploads/Documents/00/00/00/54/DocumentFile_FILE/Summary-of-charges.pdf
https://www.mycheviotpension.com/Uploads/Documents/00/00/00/54/DocumentFile_FILE/Summary-of-charges.pdf

How can | find out more?

There is lots of information on our member website: www.mycheviotpension.com and you can register for the
member portal, the Cheviot Dashboard, to see more information about your own savings.

You can contact us using the following details: Email: CheviotMembers@spenceandpartners.co.uk
Telephone: 0203 8550143

Technical information

1. The illustration has been prepared on various assumptions specified in legislation and set out in Technical
Memorandum | (v 5.1) issued by the Financial Reporting Council (FRC). These make general assumptions
about the nature of investments and their likely performance, which may not correspond with the
investments actually made or their actual performance. Further details can be found at www.frc.org.uk
(search Statutory Money Purchase Illustration).

The interest rate used for conversion to monthly pension on the projection is 4.8%.
The illustration takes account of the charges of the Cheviot pension.
The illustration is expressed in current monetary terms by taking into account Consumer Price Inflation.

No future contributions are included in the illustration for members who left the Cheviot pension before
31 December 2025.

If you are over 50, you can talk to Pension Wise via www.moneyhelper.org.uk
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http://www.mycheviotpension.com
https://www.cheviotdashboard.com/
http://www.moneyhelper.org.uk
mailto:CheviotMembers@spenceandpartners.co.uk?subject=



